Colerain Township JEDZ

Understanding the Issue & Frequently Asked Questions

Background

Colerain Township is situated both geographically and demographically for commercial development
and redevelopment to establish and maintain excellent opportunities for continuing economic
development.

Colerain Township’s development motto is “Progress With A Purpose.” What this means to the
prospective business is access to pro-active services, progressive planning and superb customer service
which every business has at their disposal when they choose to call Colerain Township “home.”

As of 2014, Colerain Township has over 1,300 existing businesses and numerous recently opened stores
which have injected over 25 million dollars in new development and over 400 new jobs in the
community. 2013 saw a rapid development of local organizations, construction and business growth and
the Colerain Chamber of Commerce has been working vigorously to promote local businesses. Local
leaders and elected officials have been active in developing and promoting local growth and
advancement by enforcing its Comprehensive Land Use Plan and creating a friendly business
environment.

Colerain Township is well known for Colerain Avenue being one of the busiest commercial corridors in
the region. Due to Colerain’s strategic location minutes from the Greater Cincinnati International
Airport and every major interstate / highway Colerain Township has ten corporate headquarters that
house many different businesses from international manufacturing to global sales and distribution.
With the recent completion of the Colerain Township Streetscape Plan, Colerain Township is
undertaking the most extensive beautification project in its history at all major gateways which will
certainly add to the attraction of this business corridor.

Financial Challenges

In 2011, the State Legislature dealt the Township a devastating blow by enacting sweeping changes to
Ohio law which eliminated a majority of the Township’s state funding sources. Over a two year period
of time, the State eliminated the estate tax, the tangible personal property tax, the public utility tax and
reduced the Local Government Fund revenue by 50% costing the Township over $1.5 million annually.

Budget Cuts Made

Significant cuts have been made in all departments, particularly roads, parks and senior center as
funding has decreased from the state of Ohio. Service delivery has been re-engineered as a result of
eliminating staff and consolidating responsibilities. Employees have taken 4 years of pay freezes and
contribute 20% to their health care costs. User fees have been instituted for parks and recreation,
membership fees and rental rates have increased within our community and senior center, and shared
services have become common practice both inside and outside the Township.



Choices

Under Ohio law, there are 2 ways in which Townships can increase revenue of this significance: (1)
increasing property taxes on the Township residential property owners (residents); or (2) creating a Joint
Economic Development Zone (JEDZ) in which a tax could be imposed on the payroll and net business
profits of businesses located within the zone.

The Board of Trustees chose to pursue the creation of a JEDZ because by doing so, the tax burden on
Township residents could be reduced, while some of the businesses and employees who pay no
property taxes to the Township in return for the services they receive would be required to pay the tax.
The Trustees also decided to utilize the Colerain Township Community Improvement Corporation CIC) to
provide financial grants to Township residents who work in the JEDZ area (and would be subject to the
JEDZ tax) to encourage them to continue to live in the Township.

What is Colerain Township’s proposed Joint Economic Development Zone (JEDZ)?

In accordance with Ohio law, Colerain is proposing to partner with the City of Harrison to create a joint
economic development zone (JEDZ). The designated zone would be located in the primary commercial
corridor beginning at US 27 (Colerain Avenue) and Galbraith Road and extend north past US 27 (Colerain
Avenue) and Struble Road to include the Rumpke Landfill. The zone would encompass contiguous
commercial properties along US 27 (Colerain Avenue) including the cross streets of Colerain Avenue
traversing east and west between Galbraith and Struble Road.

The JEDZ will enable the collection of 1% payroll/earnings tax on businesses and individuals who work in
the zone. As required by law, the City of Harrison must collect the tax and allocate the revenue between
the Township and the City based on the percentage outlined in the agreement.

The City of Harrison provided the Township with the most advantageous partnership agreement and
gives Colerain Township the best option for future long-term collaborations aimed at reducing costs and
dependency on property taxes.

Why is a JEDZ being proposed?

The JEDZ is being proposed to address the public infrastructure needs within the Township. The last
road levy failed in 2001 and the Township has relied heavily on the General Fund to maintain public
infrastructure improvements to streets, curbs and gutters throughout the Township. In 2011, the State
Legislature eliminated the Estate Tax and reduced the Local Government Fund reducing the annual
General Fund revenue by $1.5 million.

The JEDZ will allow the Township to provide infrastructure improvements including, but not limited to,
the planning, design, approval and construction of streets and roads including access roads as well as
maintenance and repair, signalization, and streetscape buffers all to improve and enhance vehicular
traffic in the area; enhancements to pedestrian circulation including walkways, pedestrian traffic control



devices, and retaining walls for ease of access and safety; increased storm water capacity and quality
initiatives; potential environmental remediation, land acquisition to aid in economic development in the
area, parking facilities, demolition of blighted properties, and other infrastructure improvements to
enhance the economic development opportunities and aesthetics in the area. In addition, the Township
will provide administrative staff and professional services for planning purposes.

Currently, Colerain Township has the 3" highest property tax burden in Hamilton County. Trustees do
not want to propose additional property taxes to address the aging infrastructure based on the current
tax burden experienced by our residents. Many employees travel into Colerain Township each day and
use and benefit from the services that property owners in the Township pay for. For these reasons, the
Board feels that the JEDZ is the most fair and equitable way to address the Township’s aging
infrastructure enabling the Township to move forward in providing a “Best in Class” community to the
residents and businesses of Colerain.

Who will pay the JEDZ earnings tax?

Only businesses and individuals who work in the zone will be subject to a 1% earnings tax. If you do not
work in the proposed zone, the JEDZ will NOT affect you and will NOT raise your taxes in any way.

How will the JEDZ affect me if | work in the Zone?

If you are a resident and work in the zone, you will be able to apply for and receive a grant in the form of
a check, equal to the amount of payroll tax you paid into the JEDZ.

If you are a business within the zone, you will be able to apply for and receive a grant in the form of a
check, equal to the amount of the net profit tax paid into the JEDZ.

What areas are included in the proposed JEDZ?

The designated zone would be located in the primary commercial corridor beginning at US 27 (Colerain
Avenue) and Galbraith Road and extend north past US 27 (Colerain Avenue) and Struble Road to include
the Rumpke Landfill. The zone would encompass contiguous commercial properties along US 27
(Colerain Avenue) including the cross streets of Colerain Avenue traversing east and west between
Galbraith and Struble Road. Click the link below to see the specific parcel numbers and map of the
proposed zone.

Parcel Numbers (Click Here)
Map (Click Here)

Who votes on the proposed JEDZ?

All Colerain Township residents who are registered voters will be able to vote on the proposed JEDZ.

Where can | find more information about the JEDZ?



Visit www.coleraintwp.org for more information on the JEDZ. You are also welcome to call us at 513-
385-7500 or email us a jrowan@colerain.org

How does the JEDZ benefit Colerain Township residents?

The JEDZ will create a new revenue source (other than property taxes) which will provide our
community with upgrades to our public infrastructure. This means money will be expended on streets,
sidewalks, curbs, and gutters necessary to keep moving the Township forward. This will allow us to
provide necessary funding to public infrastructure while maintaining other funding for our parks and our
senior center.

What is the official ballot language?

Shall the resolution of the Board of Township Trustees of the Township of Colerain approving the
contract with the City of Harrison for the designation of the Colerain Township, Colerain Corridor Joint
Economic Development Zone be approved?

FOR THE RESOLUTION AND CONTRACT
AGAINST THE RESOLUTION AND CONTRACT

When do residents vote on the JEDZ?

November 4, 2014



